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var Sir or WidMAt

¥e have completed BUt consideration of your application for rucognition of
tax cxempt atULUN BHdor section 30L(c)(3) of the Internal Revenue Code.

The (nformatioh dliditted indicates that you were lncorporated in the State

of [EERc « According to Article 1V of your Arcicles of
Incorporat Lol irpnse for vhich your corporstion has deen formed is to
carry on and BPStAtS a non-profit water and witef treatment system, a private
sanitary sevifé W for the treatment and/or disposal of efflue..: gonerated
by or within subdivision and for the operation and maintonance of
all roads and and the park areas and other cosmon areas locsted within
sald subdivi#{ON. {h addition, Article 1V(b) states that you are formed to
construce, tepdlt; AHd matntain buildings, sewer and water lines, sowage
lagoons, eff1UtHt 84 water treamont plants, and other improvements thereon
and theretao, AStHFding to Article 1V(f) of your Articles, you are formed to
nake and colipét ARBbeamente, dues or service charges for operation of the
water and sadit&t§ Bbuage system and roads, sireets, parks and common areas
of the corpstat{ioh dnd I suvbdivision.

operate and & 4 sanitary sewage system vhich shall service F
subdivision #§ 84 tH assure its nambers continted service of a commmit
sevage systdl d¢t $8Mlonsdle rates.

According to APEAELS 111(2) of your Bylaws, your corporation shall owm,

According to MEJely 1V(1) of your Bylaws, sembership {n your corporation
sha!l be aut8Mtitatly acquired by each purchaser of a lot within the [
B subdividion.




I
[
According (4 yott application, your activities include:

~ The @d{Htbnanca of water/sewer, including the billing and
coliget{Hp of fees.

- The tEépRit of the water and sewer system.

- The @rthtbnance of the roads and common arcas of the subdivision.

Section SUl’bL(i) of the Internal Revenue Code provides exemption to organ=~
1zations whitH Hto organized and operated exclusively for religious,
rhurltublo’ Ne{dhitific, literary, or educatinal purposes, no part of the net
carnings of @hiieh {nures to the benefit of any private shareholder or
individudl; H8 Hibatantial part of the activities of which is carcying on
propaganda, gt Hiherwine attumpting, to influence lufslation and which does not

participate {H; nr Lntorvene in any political campaign on behalf of any
candidnte for Hubtic office. :

Since yout gtfdtiization is not organized or operated exclusively for
rvltalouﬁ} eHat Lknbla, scientific, literary, or aducaitonal purposes, you do
not qualify 4t exemption under section 501(e)(3).

on [JJ B Bl ; n 1024 application for exemption under section 501(c)(4) was
received. HBWE¥mr, this 1024 was not signed. Despite this, we have
considered yatit (xcemption under section 501(c)(4).

Section SUL{e)(A) provides exemption to civic lesgues or organizations not
organized f4t rihftc but operated exclusively for the promotion of social
welfare, 4Hd th+ net earnings of which are devoted exclusively to charitable,
cducatiotidl; 8¢ tecreational purposes.

Section 1.981£6)(8)-1(a)(2) of the Income Tax Regulations states that an
organisat 7ﬂ § bperated exclusively for the promotion of soc.al welfare 1if it
is primdt z #Hgnged 1in promoting in some way the common good and general
welfare 2* e cbople of the commmity. An organization embraced within this
seccion {4 8: - dhich is operated primarily for the purpose of bringing about
civic bettetiétits and social improvements.

In the Retltité Risling 69-280, 1969-1, C.B. 152, a non-profit organization
formed t¥ pt¥ide maintenance of exterior walls and roofs of homes of members
who own HOUBER {h & develoment did not qualify for exemption under section
501 (c) (4], j :

Your o:’lﬁ!l‘&lﬂhn primary purpose and activity is to provide a saervice to
your meltB8t8. My providing this service, you are operated for the benefit of
your wellB8#8 86 not for the benefit of the community. The service is one
vhich 14 ﬂBflliiy carried on by a commerical business. Additionslly, the
activieiéd éAtfied on by your organization are similar to those organizations
described iH Ré¥enue Ruling 69-280. Therdfotre, you do not qualify for

cxempt 100 HRABE Bection 501(c)(4) éﬁ%ﬁﬁi“fﬁiirﬂu; Revenue Code.
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If you do neat l’f!l with these conclusions, you may, within 30 days from the

date of thid Lett¥é; 11le {n duplicate a brief of the facts, lav, and argument

that clearly lc::‘fsrnh your position. 1f you desire an oral discussion of the
[

fawue, pleadd { te this in your protest. The enclosed Publication 892
givea tontedet{onn for (1ling a protest.

11 you do not f{1¥ # protust vith chis office within 30 days of the date of
thia report 6f {6tEse, thin proposed determination will become final.

It you do not prELERL thiy proposvd determination in a timely manner, it will
be <onntdered th¥ Internal Ravenue Service 48 8 failure to exhaust avalladble
adnintatrat {00 FOHIra. Section 7428(b)(2) of the Internal Revenue Code
provides (n padtt EHNE, “A declaratory judgment or decree under this section
whatl not 60 (88484 Ln any procoeding unless the Tax Court, the Court of
Claims, or the diAtEIce court of the United States for tho Distriat of Colusbia

detoratnos that LhE nrganization tnvolved has exhaustuvd adainistrative remedies
avallnole to Lt ¥lthin the lnternal Revenue Service.”

1{ this detotBiiAtitin lecter becomes a final deteramination, we will notify the
Appropriante Qtltl Hltictals, as required by section 6104(c) of the Code, that
based on thé l’ 8fMtion ve have, we are unable to recognize you as an
organizattol 8f tHE type described in Code section 301(c)(d).

1f you agree Ezih these conclusions or do not wish to file a written protest,
[

plcase sigh fotden Form 6018 in the enclosed self-addressed envelops as
soon as posdibis.

1

If you have Aft§ {dfther questions, please contact the person whose name and
telephone ndibeé NEs ahown at the beginning of this letter.

Sincersly,

I
Disteict Director

Enclosures!
Publicatiod 894
Form 6018






